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San Diego Housing Coalition Acts
to Save Low-Mod Housing Set Aside Funds

The San Diego Housing Coalition and the Caring Council will hold a meeting for those interested in working on ways to save the Low-Mod Redevelopment Agency Set Aside funds. 

As reported here last week, the governor submitted his proposed budget revisions to reduce the deficit by $10.2 billion. A full 5% of the $10.2 billion would come from Low-Mod income housing set-aside funds held by redevelopment agencies. Specifically, any of the 20% set-aside that is unencumbered as of December 1, 2002 would be transferred to the State general fund if the proposal is adopted by the legislature. 

The San Diego Union Tribune reported that this would mean a reduction of $29 million in San Diego County. This would affect projects that do not have an agreement approved by the redevelopment agency prior to the first of December. There are at least 5 projects in the CCDC pipeline where the developers have spent thousands of dollars on planning and design that would have to be canceled if this were to go through. 

The Coalition also wants to work to save the funds proposed to be cut from the State EHAP Operating Grant program. The other construction grant programs can be replaced with Prop 46 bond funds, but not these operating grants for emergency shelters.

The meeting will be at 9:00 AM on Monday December 30, 2002 at the offices of City Heights CDC. 4283 El Cajon Blvd, Ste 220

For more information, see the Capitol Alert that is attached to this newsletter.



House Bill (HR 5606) Would Cut 125,000 Vouchers for Low-Income Families

The House FY2003 appropriations bill for HUD and other agencies would cut $938 million from the President’s budget for the housing voucher program. Generally called "Section 8" or, more recently, the Housing Choice Voucher Program, the program provides families with vouchers to defray part of the cost of renting housing on the open market. This reduction would result in the loss of more than 125,000 vouchers below the 2002 level and would break the federal government’s longstanding commitment to renew all existing vouchers. 

The bulk of the funding cut in the House bill would come from providing local housing agencies with funds only for the number of vouchers they used in the past. Vouchers go unused if the families that are awarded them are unable to use them to rent housing due to lack of available housing or for some other reason, a significant problem in San Diego where low vacancy rates and high rents have reduced the availability of units.

In San Diego, the impact is expected to be in the range of $8 to $15 million and reduce the number of vouchers by 1,500.

As the bipartisan, Congressionally-chartered Millennial Housing Commission concluded in a recent report, the voucher program is "flexible, cost-effective, and successful in its mission," and should be a "linchpin" of national housing policy. 

The bill is scheduled to be heard on January 7, 2003. Education about the importance of these vouchers should be directed to our Congressional delegation.

Federation Offices Closed Until Next Year

The offices of the San Diego Housing Federation will be closed until January 2, 2003.
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Happy Holidays

from the Board and Staff of the
San Diego Housing Federation
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